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Companies from the east 
increasingly locate in 
Last year the public Austria Business Agency located more than 200 inter-
national enterprises in our country. The interest from CEE keeps growing. 
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Eastern Europe less 
attractive for investors

The “Foreign Direct Invest-
ment Index 2007” by A.T. 
Kearney reveals that Eastern 
European countries are gra-
dually losing their position as 
most attractive target coun-
tries in the international race 
for investments. According to 
this study China is in the lead 
now, followed by India and 
the USA. Only two Eastern 
European countries rank 
among the top 25: the Czech 
Republic ranking 25th (for-
merly 12th) and Poland ran-
king 22nd (formerly 5th). The 
main reason for declining 
investments is that the 
purchases of enterprises 
have already been comple-
ted.  A reversal trend can be 
located in the reform coun-
tries of South-Eastern Europe 
and the former Soviet Union. 
There foreign direct invest-

Martin Bartenstein considers Austria as an ideal service location
for the east european countries

As in the year before the biggest group of inve-
stors was represented by service companies, at 
116. Concerning this outcome, ABA Managing 
Director René Siegl remarks that „the trend towards 
Austria being a service industry location continues 
unabated. Compared with the previous year, 
though, we have been able to locate 50% more 
manufacturing companies (ten in 2006, 15 in 2007). 
Also a larger number of investors carrying on 
research and development in Austria (seven in 
2006, ten in 2007) and the location of thirteen 
headquarters, seven of which are German, are the 
genuine confirmation that Austria is seen as a busi-
ness hub.“ 

ABA provides free advice to interested compa-
nies on choice of location, labour and tax law mat-
ters, assists in finding cooperation partners and 
provides support and advice when dealing with the 
authorities.

This pleasing end 
result is impressive 
proof that we are 
superbly positioned 
with our location and 
tax policy.” .
Martin Bartenstein, Federal Minister of Economics & Labour 

„

Previous year‘s record was beaten by 32% 
per cent with 201 foreign investors. With 82 
projects Germany is again the most impor-
tant investor - followed by Italy. The interest 
from CEE and SEE countries keeps growing.

The public business location agency ABA 
(Austria Business Agency) looks back on another 
bumper year. Compared with the previous peak 
year of 2006, the record for 2007 shows a further 
increase in all three parameters for success. In 
2007, the number of investment projects handled 
jointly by ABA and the regional agencies reached a 
record figure of 201, compared with 152 in the year 
before. These companies invested € 394 million, 
which is about 70% more compared with 2006 (€ 
230 million) and created 2.087 jobs, which is 45% 
more than in 2006.

Federal Minister of Economics and Labour, Mar-
tin Bartenstein, who represents the owners of ABA, 
is convinced that „this pleasing result is impressive 
proof that we are superbly positioned with our 
location policy, and economic policy milestones 
such as the 2005 tax reform, including taxation on 
groups of companies, are now bearing long-term 
fruit. Other measures such as more flexible wor-
king hours, the 2008 directive concerning skilled 
workers (Fachkräfteverordnung), and the abolition 
of inheritance tax make me positive that we can 
continue this success story in 2008 too.“ 

Never before have so many German companies 
chosen Austria as a location as in 2007 - 82 firms 
(2006: 72) placed themselves in the care of ABA 
when establishing new locations,  among them 16 
from the IT sector, six life science companies and 
six companies from the field of mechatronics. More 
than a quarter of the German investors came from 
Bavaria, 11 from Baden-Württemberg and another 
11 came from Nordrhein-Westfalen. In 2007, Italy 
was once again the second biggest investor: 22 
Italian companies located in Austria, an increase of 
50% on the previous year.

Interest from the east has continued to grow as 
well. In 2007, ABA-Invest in Austria helped 23 com-
panies from Central, Eastern and South-Eastern 
Europe to locate in Austria, - 22 in 2006. With seven 
investors Hungary is the most strongly represented 
country, ahead of Slovenia (four) and Romania (four 
investments).
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Ukraine’s way into the 
WTO is open now

The EU estimates that 
Ukraine’s way to join the 
World Trade Organization is 
open now. According to 
latest information the EU was 
the last WTO-trading partner 
whose approval had been 
missing. Questions on tariffs 
had to be settled first. Peter 
Mandelson, EU-Commissio-
ner for External Trade, called 
this the first step towards the 
country’s stronger integration 
into the worldwide and Euro-
pean economy. Being the lar-
gest trading partner the EU 
now plans to enter into nego-
tiations on a free trade agree-
ment with Kiev. 

HU: significant rise 
of traffic fines 
Soon driving too fast in Hungary does not only mean paying high fines but 
also covering the costs of the administrative procedures. 

Nearly 22 per cent of all shipments from 
Austria go to Eastern Europe.

Austria increases 
exports to Eastern 
Last year Austrian exports grew by 9,6 per cent. The countries of 
Eastern Europe were the driving force of this increase.

Ukraine

Economy Page 3

Soon a new system of administration fines 
for traffic offenders will enter into force in 
Hungary. From May on, traffic offenders will 
be presented with high bills. 

Exceeding the speed limit in a 50 km-area by 25 
km/h will mean a minimum fine of HUF 40.000.-  
(about EUR 160) Getting caught at 100 km/h, which 
happens quite frequently in Hungarian residential 
districts, means a fine of EUR 500. Driving bans 
can be imposed on foreigners much faster than 
before. Ignoring the red traffic light is fined with 
EUR 400. 

Authorities plan to pass on the costs for measu-
ring and administrative expenses to the traffic off-
enders as a special deterrent. These costs, charged 
in addition to the fine, may run up to another EUR 
400. Parking offences are already prosecuted 
across the border (from about EUR 40 on). The 

capital city of Budapest plans to extend the most 
efficient system of wheel clamps especially for 
foreign vehicles to get the fines much faster. Any-
way, it pays to stick to the rules.

It is annoying that the problem of expired Austri-
an badges of the vehicle condition check has not 
been solved yet. In Austria there is a period of tole-
rance of four months which Hungary does not 
accept. There an expired badge results in losing 
the number plates and the registration certificate. 

It is also new that, apart from the police, local 
governments as well as operators of roads may 
conduct traffic controls from May 1st on.

The Czech Republic: highest 
increase of hourly wages 

In the Czech Republic the 
statistical central office has 
found out that the hourly wages 
in the Czech Republic have 
grown from EUR 5,74 in 2004 to 
meanwhile EUR 7,14, which is 
an increase of 30,5 per cent. 
Thus since its EU-accession the 
Czech Republic has been the 
country with the largest increa-
se of hourly wages. Over the 
same period the average inco-
mes in comparable branches 
have only grown by some 20 per 
cent in Slovakia and Hungary.  
Presently productivity is higher 
in Slovakia than in the Czech 
Republic. In 2007, it reached 
73,5 per cent in the Czech 
Republic and 75,5 per cent in 
Slovakia.

In 2007, Austria achieved its biggest trade 
balance surplus in the history of the Second 
Republic. Austrian exports of goods and ser-
vices outperformed imports by € 1,5 billion. 
This means an increase of 9,6 per cent over 
the year.  

Especially pleasing is the increase of exports to 
Eastern Europe. Compared with the same period 
of the previous year, the amount of exports in this 
sector grew by 15,7 per cent during the first ten 
months of 2007. In the first ten months of 2007 the 
positive trade balance with Eastern Europe amoun-
ted to some € 0,5 billion. Since the opening of the 
East Austrian exports to this region have increased 
tenfold. Presently 21,8 per cent of all shipments 
from Austria go to Eastern Europe. Thus after Ger-
many this region is Austria’s second largest trading 
partner. 



Schengen enlargement 
and open frontiers
Odd indeed: open borders in Croatia and Slovenia 
while Bulgaria and Romania increase border control.
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The latest Schengen-enlargement comes up 
with some strange effects in certain places. 
The Slovenian-Croatian border, for instance, 
remains open at several places. On the other 
hand the Schengen-enlargement motivates 
the two new EU-members Romania and 
Bulgaria to implement the accession criteria 
much faster and to increase border controls.

The just recently established new Schengen 
border between Slovenia and Croatia is not as tight 
as it should be. Between the former federal repu-
blics of Ex-Yugoslavia the border is permanently 
open at some minor border crossings. The reason 
for the open border in East-Slovenia is quite simp-
le. While Slovenia invested a lot of money in 
purchasing leading edge equipment for monitoring 
the 670 km of external Schengen frontier, it just 
lacks some of the simplest means for securing the 
border. The delivery of those keys which enable 
inhabitants to unlock the beams at unmonitored 
border crossings has been delayed. Therefore the 
police has decided to leave the border open for the 
moment. 

In the course of the Schengen-enlargement the 
number of monitored points of entry between 
Croatia and Slovenia has been reduced dramati-
cally. In order to avoid hardships for the local inha-
bitants more crossing points have been provided 
with lockable beams. Those Slovenians or Croati-
ans who work on the other side of the border or 
own land there shall be given keys for the locks to 
enable them to lock and unlock the beams them-
selves. 

While Slovenia is still fighting with its Schengen 
borders the two youngest EU-members make 
every effort to join Schengen as soon as possible. 
Despite planning their accession for 2011, Roma-
nia and Bulgaria cannot expect their accession 
earlier than in 2012. This is what Dragutin Mate, 
President of the EU Council, pointed out after the 
signing of an agreement on the Schengen align-
ment by the ministers of the interior of both coun-
tries during an informal meeting of the EU Ministers 
of the Interior in Slovenia. In this agreement Roma-
nia and Bulgaria bind themselves to tight coordina-
tion in the compliance with the accession criteria. 

Till their final accession the EU keeps checking 

on the implementation of the necessary measures 
for border management. Rumen Petkov, Bulgarian 
Minister of the Interior, wants to intensify the dia-
logue with the European Commission, which will 
repeatedly present reports on Bulgaria’s Schengen 
fitness to the EU Parliament. 

Bulgaria and Romania do not necessarily have 
to join the Schengen area at the same time, but 
both countries want to do so. It would be irrational 
if an additional border had to be established bet-
ween the two countries for just a few months. Mee-
ting the Schengen criteria is much more difficult for 
Romania than for its neighbour Bulgaria. While 
Romania has to secure almost 1.450 km of the 
future Schengen borderline, Bulgaria only has to 
do so for 700 km. 

In the last three years Bulgaria has significantly 
intensified its border checks. Petkov informed that 
most of the points of entry had been equipped with 
cameras. And the policemen on duty there often 
change. Due to this corruption is said to have drop-
ped significantly. Previous year more than 1.000 
people who wanted to get into the country illegally 
were arrested at the Bulgarian border. 

New pallet standards 
for Croatia

On January 1st, 2008 
Croatia introduced the new 
pallet standard ISPM nr.15. 
This standard defines in 
which form solid-wood 
means of packaging (pallets) 
must be treated to protect 
them permanently from infe-
station by pests.

Therefore since January 
1st only such pallets must be 
used for deliveries to Croatia 
which meet this standard and 
are marked correspondingly. 

This means for export 
firms that wooden means of 
packaging not treated as 
demanded and without 
ISPM-marking are stopped 
by the customs authorities at 
the customs control and 
further transportation may be 
forbidden.

Serbian customs 
authorities demand 
precise declaration of 
country of origin 

At the end of 2007 Serbian 
customs regulations were 
altered. The declaration 
“country of origin EU” is no 
longer accepted by Serbian 
customs authorities. This 
means that the country of ori-
gin must be precisely decla-
red for shipments from an 
EU-country to Serbia. 

If the declaration of the 
country of origin is missing 
the customs clearance on 
importation will be delayed till 
details have been cleared. 
This will lead to delays in the 
delivery of the goods.  

I am to blame that 
the dialogue between 
the Ministry of the Interior 
and the European 
Commission has not 
been active enough. 
Rumen Petkov, Bulgarian Minister of the Interior  

„



EBRD-loan for 
Bosnia-Herzegovina

The EBRD (European Bank 
for Reconstruction and Deve-
lopment) has appropriated € 
180 million for the construc-
tion of the motorways of the 
Pan European Corridor VC 
across Bosnia-Herzegovina. 
The government of the feder-
ation Bosnia-Herzegovina 
expects that the same 
amount of money will be 
appropriated by the EIB 
(European Investment Bank). 

The first loan is used for 
the construction of sections 
Sarajevo – Zenicar and 
Mostar- southern Croatian 
border. The construction of 
the link with the Croatian 
motorway net near Svilaj 
shall be financed by the EIB-
loan. So far Bosnia-Herzego-
vina has built 29km from its 
own purse. Another 9 km 
shall be completed this year. 
Thus the towns Sarajevo-
Visoko-Kakanj, situated 
along the section Sarajevo –
Zenica,  are connected by 
motorway.

Bosnia-Herzegovina: 
more departures  

Many enterprises have 
increased their business rela-
tions with South-Eastern 
European countries. Gebrü-
der Weiss takes account of 
this development and 
increases the numbers of 
departures to Bosnia-Herze-
govina. Now Gebrüder Weiss 
runs a service from terminal 
Vienna/ Maria Lanzendorf to 
Bosnia-Herzegovina twice a 
week.  

Austria’s support for the 
“European Mainline“
The European Mainline shall provide efficient personal and freight traffic 
with top links to urban areas along 1.500 km. 
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The Austrian Federal Economic Chamber 
(AFEC) has become a new supporting mem-
ber of the initiative “European Mainline”. The 
goal of the initiative is the development of 
the west – east high-performance rail line 
Paris – Vienna – Bratislava – Budapest. 

 
“The ground has been prepared for the partici-

pation of the Austrian economy in the high-perfor-
mance-rail-line project “European Mainline”, Chri-
stoph Leitl, President of the AFEC, pointed out at 
the latest meeting of the initiative “Mainline for 
Europe”. 

By signing the Austrian Federal Economic 
Chamber has become a supporting member of the 
initiative. The agreement concerns financing the 
common office. “We can adequately position inte-
rests of the Austrian economy in this border-cros-
sing infrastructure project by financial support for 
the common office which has been established as 
an interface in Germany”, Leitl explains.

For Austria this gigantic project means doubling 
the capacities between Vienna and Bratislava, a 
clear reduction of the running time between Bratis-
lava and Salzburg as well as a significant increase 
of capacities on the rail on the Upper-Austrian sec-
tion of the high-speed track. Though originally not 
provided, Linz has been included as a stopover in 

the track routing. 

The goal of the initiative “European Mainline” is 
the complete construction of the west-east high-
speed rail line for passenger and freight traffic from 
Paris via Bratislava to Budapest with top links to 
the local public and the regional traffic along the 
1.500 km long track. In 1990, the project was 
initiated by the cities, regions and industrial and 
commercial chambers situated along the rail line. 
Its construction is considered an essential precon-
dition for the quick economic, political and cultural 
integration of Western and Eastern Europe. The rail 
line, also known as TEN-Project 17, is co-financed 
by the EU with EUR 438 million. 

“For Austria this gigantic 
project means doubling the 
capacities between Vienna 
and Bratislava.”
Christoph Leitl, President of the AFEC

„

„European Mainline“ 
The 1.500 km long high-
performance rail line starts 
in Paris via Strassbourg, Linz, 
Vienna and Bratislava and ends 
in Budapest.
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EU-newcomers profit 
from flat tax
Uniform taxation helps on the way to free market economy.

TaxesPage 6

Important addresses 

Albania
DR: 1190 Wien, 
An den langen Lüssen 1/6/1
Phone 01.328.86.56, 328.86.57
AC: SI-1000 Ljubljana, Nazorjeva 6
Phone +386.1.513.9770

Bosnia-Herzegowina
DR: 1120 Wien, Tivoligasse 54
Phone 01.811.85.55
AC: BA-7100 Sarajevo,  
Marsala Tita 38/II
Phone +387.33.26.78.40, 26.78.50

Bulgaria
DR: 1040 Wien, Schwindgasse 8
Phone 01.505.64.44
AC: BG-1000 Sofia, Ul. Samuil 35
Phone +3592.953.15.53

Estonia
DR: 1040 Wien, Wohllebengasse 9/13
Phone 01.503.77.61
AC: FIN-00260 Helsinki
Mannerheimintie 15a B
Phone +358.9.43.66.35-0

Serbia
DR: 1030 Wien, Rennweg 3
Phone 01.712.12.05
AC: RS-11070 Novi Beograd
Genex-Center, App.102 
Vladimira Popovica 6
Phone+381.11.301.58.50

Macedonia
DR: 1070 Wien, Kaiserstraße 84/1/5
Phone 01.524.87.56

Croatia
DR: 1170 Wien, Heuberggasse 10
Phone 01.480.20.83
AC: HR-10000 Zagreb
Postanski pretinac 25, Ilica 12/2. St.
Phone +385.1.488.19.00

Latvia
DR: 1090 Wien, Währinger Straße 3/8
Phone 01.403.31.12, 403.31.12-10 
AC: FIN-00260 Helsinki,  
Mannerheimintie 15a B 
Phone +358.9.43.66.35-0 
 
Lithuania
DR: 1010 Wien, Opernringhof, 
Stg. 2/4. OG
Phone 01.718.54.67, 718.54.68
AC: FIN-00260 Helsinki, 
Mannerheimintie 15a B
Phone +358.9.43.66.35-0

Poland
DR: 1130 Wien, Hietzinger Hauptstr. 42c
Phone 01.870.15
AC: PL-02 704 Warszawa
Ulica Idzikowskiego 7/9
Phone +48.22.843.79.09

Romania
DR: 1040 Wien, Prinz Eugen Str. 60
Phone 01.5053227
AC: RO-70224 Bucuresti
Strada Logofat Luca Stroici 15
Phone +4021.210.17.98, 210.17.99

DR: Diplomatic Representation inAustria
AC: Austrian commercial attaché

A relatively low income tax rate does, in fact, increase the employers´ 
willingness to register illegal workers.

12 per cent revenues have significantly increased 
in Georgia. Before the tax reform they only amoun-
ted to 14,5 per cent of the gross domestic product. 
For this year the government expects tax revenues 
to make up 24 per cent of the GDP. 

But national trade unisons criticize the flat tax 
model, calling the uniform income tax “anti-social”.  
Mainly well-to-do households would profit from 
the flat tax. 

The term “flat tax” is used for a 
single-stage income tax rate. In 
this case of uniform taxation 
there is only one constant rate 
which, at the same time, is the 
marginal tax bracket.  
Robert E. Hall und Alvin Rabushka, from:  Wikipedia

„

Since January 1st, all Bulgarians pay a stan-
dard rate of income tax of only 10 per cent. 
Other new EU-countries like the Czech 
Republic, Estonia or Romania have already 
introduced uniform tax rates too. According 
to experts this measure is ideal for countries 
on their way from a centrally managed eco-
nomy to market economy. 

At the end of December the Bulgarian Parlia-
ment adopted the bill about uniform income tax. 
Now, with a rate of only 10 per cent, Bulgaria has 
the lowest flat tax in the European Union since the 
turn of the year. Before this there existed three 
rates of income tax in the country: 10, 16 and 24 
per cent. 

So Bulgaria follows a number of other new EU-
countries, which had already introduced a uniform 
income tax rate before. Since 1994 Estonia has 
levied a uniform tax of 22 per cent on private inco-
mes and has announced to reduce this flat tax rate 
to 20 per cent till 2009. In Slovakia the flat tax rate 
is 19 per cent, in Romania it is 16 per cent. At the 
turn f the year the Czech Republic also introduced 
a flat tax rate of 15 per cent on incomes, planning 
to reduce this rate to 12,5 per cent till 2009. 

Flat tax is also a matter of discussion in several 
Eastern European countries which are no EU-
members. At the beginning of January the Bosnian 
Parliament adopted the introduction of a uniform 
income tax of 10 per cent. In Russia and Ukraine 
the flat tax rate is 13 per cent. In Macedonia inco-
me tax and corporation income tax were reduced 
from 12 to 10 per cent on January 1st. Thus this 
Balkan Country belongs to the countries with the 
lowest flat tax rate.

According to economic experts the uniform 
taxation of incomes helps Eastern European coun-
tries on their way to market economy. It proves 
especially effective to fight clandestine work. A 
relatively low income tax rate does, in fact, increa-
se the employers´ willingness to register illegal 
workers. Thus the black economy is fought suc-
cessfully and the taxpayers´ honesty is improved. 

The flat tax also has an influence on the public 
funds. Because of the flat tax Bulgaria hopes to 
gain more than € 280 million additional tax revenu-
es. Since the introduction of the uniform tax rate of 



Important addresses 

Russia
DR: 1030 Wien, Reisnerstraße 45-47
Phone 01.712.12.29
AC: 119034 Moskau
Starokonjuschennyi Pereulok 1
Phone +7095.20.17.334

Slovenia
DR: 1010 Wien, Nibelungeng. 13/3
Phone 01.586.13.09, 586.13.23
AC: SI-1000 Ljubljana, Nazorjeva 6
Phone +386.1.5139770

Slovakia
AC: SK-81499 Bratislava,  
Grösslingova 7  
Phone +421.2.57.10.17.00

Czech Republic
DR: 1140 Wien, Penzinger Str. 11-13
Phone 01.89.95.80
AC: CZ-11121 Praha 1, Krakovska 7
P.O.Box 493
Phone +420.2.222.10.255

Ukraine
DR: 1180 Wien, Naafgasse 23
Phone 01.497.71.72-0
AC: UA-01034 Kiev, Volodimirska 48a
Phone +380.44.235.13.41

Hungary
DR: 1010 Wien, Bankgasse 4-6
Phone 01.533.26.31
AC: H-1062 Budapest VI,  
Delibab utca 21
Phone +36.1.461.50.40

DR: Diplomatic Representation inAustria
AC: Austrian commercial attaché

The CEE markets in the 
focus of attention 
Several things have changed in the GW group since January 1st, 2008. 
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At the beginning of this year the GW group 
introduced several innovations. Andreas 
Zwerger has taken over the branch in 
Vienna, Jan Krupa is the new managing 
director in Slovakia, and Thomas Schauer 
has been made managing director for 
Hungary. Appointed as regional director for 
the east, Jürgen Bauer coordinates the 
countries Slovakia, Hungary, Eastern Austria 
(catchment area Vienna, Pöchlarn) as well as 
the high-tech logistics branch tectraxx. On 
January 7th, the first Orange Combi Cargo 
was put on the rail. 

Jürgen Bauer has already directed the region 
Eastern Austria before, now with the beginning of 
this year, his sphere of responsibility includes the 
countries Slovakia and Hungary. “From this I 
expect a better use of synergies – mainly because 
of the regionalization of various tasks”, Bauer 
explains. 

After the integration of all logistics and IT-
systems had been managed successfully in 2007, 
Jan Krupa from Slovakia has now taken the reins 
as new managing director on January 1st. Together 
with him Slovakia, on the one hand, wants to fully 
concentrate on market cultivation and, on the other 
hand, wants to complete its cultural integration. As 
Jan Krupa has a lot of experience in the automotive 
sector Jürgen Bauer expects appropriate initiati-

ves and “hopefully, many new customers from this 
sector”.

After two most successful years of GW-Hungary 
and the extension of the terminal in Dunaharaszti 
last year, which will be completed during the first 
quarter of 2008, Hungary has now a new managing 
director - Thomas Schauer. His task is to adjust the 
structures of GW-Hungary to the new dimension. 
With tectraxx, the GW high-tech logistics specia-
list, Bauer wants to concentrate his interest on the 
CEE-markets. “We can already tell that there is a 
huge backlog demand especially in the service 
branch in the countries of Middle and Eastern 
Europe and tectraxx is well-prepared for this.”

On January 7th, the first train of the daily GW 
unit train link left the Wiener Westbahnhof for Hall / 
Tyrol and Bludenz. Bauer considers this Orange 
Combi Cargo a unique chance - for the regions 
near the border and also for an ecologic and cost-
efficient covering of a part of the distance between 
Romania and Bulgaria on the on end and the area 
of Eastern Switzerland and Southern Germany on 
the other. 

With the new „Region East of GW“ including 
Hungary and Slovakia GW is on the right way 
to regionalize various tasks.

Gebrüder Weiss GmbH
www.gw-world.com

Austria
www.gw-world.at

Hungary
www.gw-world.hu

Slovakia
www.gw-world.sk

tectraxx
www.tectraxx.com

Contact



Von Nordamerika bis Südchina verbinden wir jeden
Punkt derErde über ein Netz mit 129 Standorten 
und ausgesuchten Partnern vor Ort. Damit Sie 
auf direkte Art zum Erfolg kommen.

Servicetelefon 0800.201.666   www.gw-world.com

the orange way of global logistics

Weitere Infos und alle Adressen auf:  
www.gw-world.com


